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FOR NAC AGENCIES 

E.O. 11652: ADS, DECLAS 3/31/74 
TAGS: EAID, EFIN 

SUBJECT: POSSIBLE LUXEMBOURG BOND ISSUE 

1. ADB TREASURER HAS INFORMALLY CANVASSED DIRECTORS 
TO ADVISE THAT RECENT CABLE FROM PRESIDENT DURING 
NAIROBI VISIT INDICATED POSSIBILITY OF BOND ISSUE IN 
LUXEMBOURG DOMESTIC MARKET. NOTED SUCH AN ISSUE COULD 
BE MADE AT PAR WITH COUPON RATE OF 7.25 PERCENT AND 
OVERALL COST TO BANK OF 7.5 PERCENT IN AMOUNT OF 400 

TO 500 LUXEMBOURG FRANCS (EQUIVALENT TO US $1 1 . 1 TO 
$13.9 MILLION). ALSO SAID THAT AT PRESENT TIME, 

PROCEEDS COULD BE PLACED IN ONE TO THREE YEAR TIME 
DEPOSITS WITH BELGIAN COMMERCIAL BANKS AT 8.25 PERCENT. 

2. BANK'S ACTUAL DISBURSEMENT PERFORMANCE DURING FIRST 
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JECTED IN LIQUIDITY POLICY REVIEW PAPER (DOC R 12-73 DTD 
FEB 14, 1973), SO BANK MANAGEMENT LIKELY TO FAVOR 
ADDITIONAL BORROWINGS THIS YEAR. ALTERNATIVE WOULD BE 
TO CALL FOR ENCASHMENT OF SECOND INSTALLMENTS OF NOTES 
UNDER ART 6.3 OF CHARTER. ON ASSUMPTION THAT FORMAL 
OFFER OF LUXEMBOURG BOND ISSUE MAY BE RECEIVED SHORTLY, 

USADB ANTICIPATES MANAGEMENT WILL BE SEEKING BOARD 
APPROVAL SOON. 

SULLIVAN 
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